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communities that commitments for
the remaining $250 million of support
will only be made available to the most
economically disadvantaged schools
and libraries (those in the two most
disadvantaged categories) for the next
30 days or the remainder of the funding
year, whichever is shorter.

(ii) The most economically disadvan-
taged schools and libraries (those in
the two most disadvantaged categories)
that have not received discounts from
the universal service support mecha-
nism in the previous or current funding
years shall have exclusive rights to se-
cure commitments for universal serv-
ice support under this subpart for a 30-
day period or the remainder of the
funding year, whichever is shorter. If
such schools and libraries have re-
ceived universal service support only
for basic telephone service in the pre-
vious or current funding years, they
shall remain eligible for the highest
priority once spending commitments
leave only $250 million remaining be-
fore the funding cap is reached.

(iii) Other economically disadvan-
taged schools and libraries (those in
the two most disadvantaged categories)
that have received discounts from the
universal service support mechanism in
the previous or current funding years
shall have the next highest priority, if
additional funds are available at the
end of the 30-day period or the funding
year, whichever is shorter.

(iv) The Administrator shall notify
the Schools and Libraries Corporation
of any funds still remaining after all
requests submitted by schools and li-
braries described in paragraphs (g)(2)
and (g)(3) of this section during the 30-
day period have been met. The Schools
and Libraries Corporation shall direct
the Administrator to allocate the re-
maining available funds to all other el-
igible schools and libraries in the order
in which their requests have been re-
ceived by the Schools and Libraries
Corporation, until the $250 million is
exhausted or the funding year ends.

[62 FR 32948, June 17, 1997, as amended at 62
FR 40748, July 30, 1997; 62 FR 41304, Aug. 1,
1997; 62 FR 56120, Oct. 29, 1997; 63 FR 2130,
Jan. 13, 1998; 63 FR 3832, Jan. 27, 1998; 63 FR
45958, Aug. 28, 1998]

§ 54.509 Adjustments to the discount
matrix.

(a) Estimating future spending requests.
When submitting their requests for
specific amounts of funding for a fund-
ing year, schools, libraries, library con-
sortia, and consortia including such en-
tities shall also estimate their funding
requests for the following funding year
to enable the Administrator, to esti-
mate funding demand for the following
year.

(b) Reduction in percentage discounts.
If the estimates schools and libraries
make of their future funding needs lead
the Schools and Libraries Corporation
to predict that total funding requests
for a funding year will exceed the
available funding, the Schools and Li-
braries Corporation shall calculate the
percentage reduction to all schools and
libraries, except those in the two most
disadvantaged categories, necessary to
permit all requests in the next funding
year to be fully funded.

(c) Remaining funds. If funds remain
under the cap at the end of the funding
year in which the discounts have been
reduced below those set in the matrices
above, the Administrator shall inform
the Schools and Libraries Corporation
of such remaining funds. The Schools
and Libraries Corporation then shall
consult with the Commission to estab-
lish the best way to distribute those
funds.

[62 FR 32948, June 17, 1997, as amended at 62
FR 41304, Aug. 1, 1997]

§ 54.511 Ordering services.
(a) Selecting a provider of eligible serv-

ices. In selecting a provider of eligible
services, schools, libraries, library con-
sortia, and consortia including any of
those entities shall carefully consider
all bids submitted and may consider
relevant factors other than the pre-dis-
count prices submitted by providers.

(b) Lowest corresponding price. Provid-
ers of eligible services shall not charge
schools, school districts, libraries, li-
brary consortia, or consortia including
any of these entities a price above the
lowest corresponding price for sup-
ported services, unless the Commis-
sion, with respect to interstate services
or the state commission with respect
to intrastate services, finds that the
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